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CONFIDENTIAL TOKYO 10280 

FOR AMBASSADOR FROM JURICH 

LIMDIS 

E.O. 11652: GDS 
TAGS: ETRD, IN 
SUB J : TEXTILE NEGOTIATIONS 

REF: NEW DELHI 9264 

1. MUCH APPRECIATE EMB REPORT CONTACT WITH BAGCHI AND 
CONCUR YOUR VIEW THAT COMMUNICATION BETTER HANDLED 
THROUGH AMERICAN EMBASSY NEW DELHI RATHER THAN INDIAN 
EMBASSY WASHINGTON. 

2. SUGGEST EMB APPROACH BAGCHI SOONEST AND INFORM HIM 
THAT WE AGREE AMEND OUR PROPOSAL 25 MILLION SQ YD LIMIT 
GROUP II BY INCREASING THAT LIMIT TO 29 MILLION SQ YDS. 

WE PREPARED DO THIS EVEN THOUGH OUR 25 MILLION SQ YD 
OFFER WAS NOT RPT NOT A CUTBACK. THE 29 MILLION SQ YD 
LEVEL IN EFFECT FOR CURRENT YEAR INCLUDED SIGNIFICANT 
QUANTITY HAND LOOM PRODUCTS WHICH WERE REMOVED FROM 
CONFIDENTIAL 
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COVERAGE IN NEW PROPOSAL. ON OTHER HAND, WE UNABLE IM- 
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PROVE OUR OFFER ON AGGREGATE LIMIT SINCE, IN OUR VIEW, 

IT ALREADY MOST GENEROUS AND ANY INCREASE, HOWEVER 
MINIMAL, WOULD RESULT IN UNACCEPTABLE EQUITY DEMANDS 
FROM OTHER SUPPLIERS. 

3. IF GOI WILLING ACCEPT FOREGOING UNDERSTANDING WE 
WOULD WELCOME BAGCHI WASHINGTON VISIT ANY TIME DURING 
WEEK OF SEPT 17. 

SHOESMITH 


CONFIDENTIAL 
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